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May 7, 2008

VIA HAND-DELIVERY

The Honorable Charles L.A. Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive
Columbia, South Carolina 29210

RE  Application of Alpine Utilities, Inc. for Adjustment of Rates and Charges for the
Provision of Sewer Service and Establishment of Additional Rates and Charges

Dear Mr. Terrenti:

Enclosed for filing are the original and ten (10) copies of the Application of Alpine
Utilities, Inc., in the above-referenced matter. Also enclosed you will find the Applicant’s
proposed notice of filing and hearing. By copy of this letter, I am serving a copy of these
documents upon the Executive Director of the Office of Regulatory Staff and enclose a
Certificate of Service to that effect.

I would appreciate your acknowledging receipt of this Application by date-stamping the
extra copies that are enclosed and returning the same to me via our courier.

If vou have any questions, or if you need any additional information, please do not
hesitate to contact me.

Sincerely,
WILLOUGHBY & HOEFER, P.A.

ﬁi’é% </;) ?% [ ——
‘41;;3‘/ - - T

Benjamin P. Mustian

——

BPM/cf
Enclosures
cC: Honorable C. Dukes Scott



BEFORE
THE PUBLIC SERVICE COMMISSION OF =
SOUTH CAROLINA
DOCKET NO.
IN RE:
Application of Alpine Utilities, Inc.
for adjustment of rates and charges
for the provision of sewer service and

establishment of additional rates and
charges.

N N N N N N N N’

Alpine Utilities, Inc. (“Applicant” or “Company”) would respectfully show unto, and
request of, the Commission as follows:
BACKGROUND
1. Applicant is a corporation organized and existing under the laws of the State of
South Carolina and authorized to do business in the State of South Carolina.
2. Applicant is a public utility, as defined by S.C. Code Ann. § 58-5-10(4) (Supp.
2007), providing sewer service to the public for compensation in Richland and Lexington
County, South Carolina pursuant to rates approved by the Cornmission in Docket No. 1988-56-S.
3. All communications or inquiries regarding this Application should be directed as
set forth below:
a. Applicant’s Representative:
Mr. Robin Dial
Alpine Ultilities, Inc.

2712 Middleburg Drive - #208
Columbia, SC 29204-2415



b. Legal Counsel:
John M. S. Hoefer, Esquire
Benjamin P. Mustian, Esquire
Willoughby & Hoefer, P.A.
Post Office Box 8416

Columbia, South Carolina 29202-8416
803-252-3300

REQUEST FOR RATE RELIEF
4. Pursuant to S.C. Code Ann. § 58-5-240 (Supp. 2007) and 26 S.C. Code Ann.
Regs. R. 103-512.4.A (Supp. 2007), Applicant requests that the Commission approve an increase
in its monthly sewer service charges as set forth in the three (3) page rate schedule attached
hereto and incorporated herein by this reference as Exhibit “A.” Additionally, Alpine requests
that the Commission approve the implementation of new commercial rate schedules for bowling
alleys and bars or taverns.
SUPPORTING DOCUMENTATION
5. Applicant proposes a test year of January 1, 2007 to December 31, 2007 and has
prepared certain financial statements relating to that time period in support of the Application,
which statements are attached hereto and incorporated herein by this reference as Exhibit “B,”
pages 1 through 7. These financial statements include the following:
a. Balance Sheet (Schedule A),
b. Current and pro forma income and expense statements (Schedule B), and
c. Asset and Depreciation Schedule (Schedule C).
Applicant also submits as Exhibit “B”, pages 6 through 7, the following information in support

of the Application:



d. Sewer proposed revenues (Schedule D)
e. Schedule of current and projected customers (Schedule E)

6. Attached hereto and incorporated herein by this reference as Exhibit “C” is the
most recent approval letter from the South Carolina Department of Health and Environmental
Control (“DHEC”).

7. Attached hereto and incorporated herein by this reference as Exhibit “D” is the
Company’s current customer bill form.

8. There is on file with this Commission a performance bond given to satisfy the
requirements of S.C. Code Ann. § 58-5-720 (Supp. 2007).

9. A map depicting Applicant’s current service area is on file with the Commission.

10. The financial statements, the other documents submitted herewith, and the
references to documents on file with the Commission are offered to comply with Commission
Rules R. 103-512.4 and to provide information useful to the Commission in considering the
reasonableness of the proposed rate schedule.

NEED AND JUSTIFICATION FOR RATE RELIEF

11.  Applicant submits that the proposed sewer rate increases are necessary in order
for it to recover its costs and expenses of providing service and provide reasonable and adequate
service to its customers. The rates proposed are also necessary to comply with standards and
regulations set by DHEC and other governmental agencies which regulate the environmental
aspects of Applicant’s business. Applicant further submits that the proposed rates are necessary
to enable it to earn a reasonable return on its investment and to attract capital for future

improvements. Said rates will preserve the financial integrity of the Applicant, promote

3



continued investment in and maintenance of its facilities, and thereby permit Applicant to

continue providing reliable and high quality sewer services.

WHEREFORE, having fully set forth its Application, Alpine Utilities, Inc. prays that
the Commission approve the rates proposed and grant to Applicant such other and further relief

as the Commission may deem just and proper.

John MES. Hoefer

Benjamin P. Mustian

Willoughby & Hoefer, P.A.

Post Office Box 8416

Columbia, South Carolina 29202-8416
803-252-3300
jhoefer@willoughbyhoefer.com
bmustian@willoughbyhoefer.com

Attorneys for Alpine Utilities, Inc.

Columbaia, South Carolina
This 7" day of May, 2008



Exhibit A

PROPOSED RATE SCHEDULE

ALPINE UTILITIES, INC.

SCHEDULE OF RATES AND CHARGES

SEWER
Monthly Charges

Residential
Charge Per Single-Family House:

$28.00 per unit

Apartment
$28.00 per unit

Factories

Each Employee (No Showers) $2.61

Each Employee (With Showers) $3.44

Each Employee (With Kitchen Facilities) $4.33
Food Service Operations

Ordinary Restaurant (Not 24 Hours, Per Seat) $8.65

24 Hour Restaurant (Per Seat) $12.98

Curb Service (Drive-In, Per Car Space) $8.65

Vending Machine Restaurant $5.21
Institutions

Per Resident $7.36
Laundries

Self Service (Per Machine) $18.07
Mobile Homes

3 Persons Each $22.11
Motels

Per Unit (No Restaurant) $7.36
Nursing Homes

Per Bed (No Laundry) $7.36

Per Bed (With Laundry)

$8.65



EXHIBIT “A”
Page 2

Offices
Per Person (No Restaurant)

Picnic Parks
Average Attendance

Beauty Shop
Per 1,000 Square Feet Space

Rest Homes
Per Bed (No Laundry)
Per Bed (With Laundry)

Service Stations
Without Bay
First Bay
Each Additional Bay (Per Bay)

Shopping Centers
Per 1,000 Square Feet Space (No Restaurant)

Swimming Pools
Per Person (With Sanitary Facilities and Showers)

Theatres
Drive-In — Stall
Indoor — Seat

Schools
Per Person (No Showers, Gym, Cafeteria)
Per Person (With Cafeteria, No Gym, Showers)
Per Person (With Cafeteria, Gym, Showers)

Churches
Per Seat

Bowling Alley
Per Lane, excluding Restaurant

Bars or Taverns
Per Seat, excluding Restaurant

$2.16

$2.61

$17.32

$7.36
$8.65

$60.85
$86.61
$43.31

$17.32

$1.72

$1.72
$2.16
$2.61

$.54

$.41

$.45



EXHIBIT “A”
Page 3

The formula shown below will be used to determine a commercial rate that is not
specifically noted in the Schedule of Rates and Charges.

Commercial Rate = Apartment Rate x BOD' of Commercial Establishment
(2.8) (.23)

Where
2.8 = Average Number of People Per Apartment Unit
And
.23 = BOD for Apartment with Garbage Disposals

! Bio-chemical oxygen demand



Exhibit B
Schedule A

Page 1 of 7
ALPINE UTILITIES INC.

BALANCE SHEET

ASSETS:

Cash

Accounts Receivable:
Accounts Receivable-Trade
Accounts Receivable-Other

Prepaid Expenses:
Prepaid Insurance
Payroll Taxes

Property and Equipment;

Land

Utility Plant Acquistion

Autos and Trucks

Plant and Equipment

Furniture & fixtures

Leasehold Improvements

Less Accumulated Depreciation

Less Accumulated Amortization-Utility Plant

Other Assets:
Deposit-Equipment Lease

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY:
Accounts Payable:

Accounts Payable-Trade

Checks in Excess of Bank Balance

Accounts Payable-401K Deduction

Accounts Payable-Other

State Withholding

Note Payable - Carolina First
Common Stock
Retained Earnings

Income

TOTAL LIABILITIES & STOCKHOLDER'S EQUITY

Year
2007

$ 1,000

16,566
758

4,720
3,905

40,842
6,743
59,595
1,113,555
135,767
12,057
(1,167,249)
(6,743)

40

S 2185

$ 30,385
84,218

953

385

1,425

185,989

500
(30,679)

(51,620)
S 221556



ALPINE UTILITIES INC.

Exhibit B
INCOME AND EXPENSES Schedule B
Page 2 of 7
2007
Information Only
Accounting & Proposed Rate
Per Book Proforma Proforma Rate Case
12/31/2007 _ Adjust Present Increase Balance Notes
UTILITY OPERATING INCOME:
Service - General Customers
Residential 124,200 124,200 138,216 262,416 See Operating Income Sch
Commercial 1,164,906 1,164,906 1,233,873 2,398,779 See Operating Income Sch
Adjustments (4,187) {4,187) 4,187 -
Late Charges 5,694 5,694 (5,694) -
\ i (7,890) (7,390} 7,890 -
L TOTAL OPERATING REVENUE: 1,282,723 1,282,723 1,378,472 2,661,195
UTILITY OPERATING EXPENSES:
Fuel - Power Purchased for Pumping 72,002 3,600 75,602 75,602 Assumes 5% Increase
Tr & Disposal Exp:
Materials & Supplies 570,881 17,126 588,008 588,008 Assumes 3% Increase
E. A. Services 13,228 - 13,228 13,228
B. P. Barber 39,507 - 39,507 39,507
Wastewater 138,000 {113,000) 25,000 25,000 See Note 2
Repairs 9,934 . 9,934 9,934
Customer Accounts Expense:
Salaries & Wages - Employees 71,789 4,779 76,568 76,568 See Salary Schedule
Salaries & Wages - Officers, Directors & Majority Stockholders 194,092 (34,992) 159,100 159,100 See Salary Schedule
Rental of Bldg 8,515 202 8,718 8,718
Admin & General Expense
Empioyee Pension and Benefits 8,080 4,476 12,556 12,556 See Salary Schedule
Materials & Supplies 15,321 - 15,321 15,321
Cont i Services - A ting 45,353 - 45,353 45,353 Rate Case Expenses Of $2,069
Contractual Services - Legal 46,105 - 46,105 46,105 Rate Case Expenses Of 14,856
Contractual Services - Letter of Credit 3,500 - 3,500 3,500
Rental of Equipment 1,716 - 1,716 1,716
Insurance - General Liability 15,091 - 15,091 15,091 [}
Miscellaneous Expenses 11,833 - 11,833 11,833
Depreciation 26,935 5,624 32,559 32,559 See Note 1
Payroll Taxes 18,633 {6,296) 12,336 12,336 See Allocation Exhibit
Other Taxes and Licenses 26,408 26,408 26,408
Income Taxes (State and Federal) 0 8,228 8,228 539,021 547,250 Corporate rates - 34% Fed 5% State
Rate Case Expenses 16,925 - 16,925 16,408 33,333 Assumes $100,000 over 3 Years
I OPERATING EXPENSES: 1,353,848 (110,252) 1,243,596 555,429 1,799,026
L NET UTILITY OPERATING INCOME (LOSS}: (71,125) 110,252 39,127 823,042 862,169
OTHER INCOME AND DEDUCTIONS:
Customer Growth - - -
Gain/{Loss) on Auto 6,768 (6,768) - -
Auto-Personal Use 2,150 {2,150) . -
Add: Miscellaneous income 335 (835) . -
Add: Management Fee Woodlands - - - -
Add: Refund Mid Carolina Elec. 2,061 - 2,061 2,081
Add: Tap Fees 24,241 (24,241) . -
Less: Interest Expense (16,550) 8,275 (8,275) (8,275)  Rate base is unknown
TOTAL OTHER INCOME (LOSS): 19,505 (25,719) {6,214) - (6,214)
L TOTAL INCOME (LOSS) FOR RETURN (51,820) 84,533 32,913 823,042 855,955
[ OPERATING MARGIN 32.1643%
U\Alpine U Case 2008 and (ExB Sch B)
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ALPINE UTILITIES INC
OPERATING INCOME
2007

Exhibit B
Schedule D
Page 6 of 7

Per Based After
Proforma On Rate
Application 2007 Increase
UTILITY OPERATING INCOME:
Service - General Customers
Residential 103,782 126,522 262,416
Commercial - Apartments and Businesses| 1,177,909 | 1,164,906 | 2,398,779
TOTAL OPERATING REVENUE| 1,281,691 | 1,291,428 | 2,661,195
Rates 13.50 $28
Number 738 119,556
Rates 9.00
Number 43 4,644
Residential 781 124,200 262,416
Commercial Apartments 13.50 $28
4709 724,554 | $1,485,456
4709 724,554 | $1,485,456
Commercial Businesses 36,696 76,110
Months 12 440,352 913,323
Total Commercial 1,164,906 | 2,398,779
Total 1,289,106 | 2,661,195




Alpine Utilities, Inc.
Test Year Ended December 31, 2007
Customer Growth

Sewer

Residential Customers as of 1/01/07

Apartment Customers as of 1/01/07

Commercial Customers (Total Accounts)
as of 1/01/07

Residential Customers as of 12/31/07

Apartment Customers as of 12/31/07

Commercial Customers (Total Accounts)
as of 12/31/07

785
134

243

882

134

243

Exhibit B
Schedule E
Page 7 of 7



BOARD:

Paul C. Aughury, 111
Chairman

Edwin H. Cooper, 111
Vice Chairman
Steven G. Kisner
Secretary

e i
T PROSPLER

C. Ead Humter, Commissioncr
Promating and proiecting the health of the public and the environment

January 17, 2008

Via e-mail

Mr. Benjamin P. Mustian
Willoughby & Hoefer, P.A.
PO Box 8416

Columbia, SC 29202-8416

RE:

Your letter of January 15, 2008
PSC application: Alpine Utilities
Wastewater permit: SC0029483 (Richland County)

Dear Mr. Mustian:

Exhibit C
OARD:
Henry C. Scotc
M. David Mitchell, MD
Glenn A. McCall

Coleman E Buckhouse, MDD

In the context of a PSC rate case, this letter affirms that this company has the valid wastewater

permits to operate this system. The system is authorized to discharge up to an average flow of
2.0 million gallons per day.

I can be reached at 803-898-4157 or at debessjp@dhec.sc.gov.

Sincerely.

Jef;ey P.

deBessonet, P.E., Director

Water Facilities Permitting Division

VEOLINADIEPARTIMENT OF HEALTITAND ENVIRONMEN T AL CON FIROT

79600 Bull Street * Columbin, SC29201 ¢ Phone: (803) 898-3132 « wwwsedhecgoy



Exhibit D
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gine Utlllries
712 Mldd eburg ﬁr. Suite 208
Lo unbia, S. C. 29204

Phione 803-799-9663
0ffice Hours 9:008H to 4:30PN éﬁon-?ri)
For SERVICE EMERGENCIES call 8093-765-034¢

Property Location:

fustoper Name )

Account Number

Billing Period : DEC. 2007
H

Current Charge 13,50
Previous Balance : 2.90
Late Charge ' .00

Balancs Now Dug :  13.50
MONTHLY SEWER SERVICE

SEWER LINE PROBLEMS,CALL 24 HR

SERVICE #. YOU WILL NOT BE

RETMBURSED FOR WORK DONE BY COLUMBIA, SC 29219
INDEPENDENT PLUMBER. _

Balances dot fa1d b¥ the 25th day of month are
gubject to a { and 1/7% late cbarg
RATB SCHBDULE AVAILABLE UPON REQUEST

TO:

Billing Period : DEC, 2007
Balancé Now Due :  13.58

KEEP THIS PORTION FOR YOUR RECORDS  MAIL THIS PORTION WITH PAYMENT




PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
DOCKETING DEPARTMENT
NOTICE OF FILING AND HEARING
DOCKET NO.2008-_ -S

ALPINE UTILITIES, INC. — APPLICATION FOR ADJUSTMENT OF RATES AND CHARGES
FOR THE PROVISION OF SEWER SERVICE.

Alpine Utilities, Inc. (Alpine or the Company) has filed an Application with the Public Service
Commission of South Carolina (the Commission) for an adjustment of the Company’s rates and charges
for the provision of sewer service. Alpine is a public utility, as defined by S.C. Code Ann. § 58-5-10(3)
(Supp. 2007), providing sewer service to the public for compensation in Lexington and Richland
Counties, South Carolina pursuant to rates approved by the Commission in Docket No. 88-56-S.

Pursuant to S.C. Code Ann. § 58-5-240 (Supp. 2007) and 26 S.C. Code Ann. Regs. 103-512.4.A
(Supp. 2007), the Company requests that the Commission approve an increase in its monthly sewer
service. Additionally, Alpine requests that the Commission approve the implementation of new
commercial rates for bowling alleys and bars or taverns.

In support of its request for an adjustment in the Company’s sewer rates, Alpine asserts, among
other things, that the proposed sewer rate increase is necessary in order that it may provide reasonable and
adequate service to its customers, comply with standards and regulations set by the Department of Health
and Environmental Control and other governmental agencies which regulate the environmental aspect of
the Company’s business, and earn a reasonable return on its investment and attract capital for future
improvements. The Company also asserts that the proposed sewer rate increase is necessary to preserve
its financial integrity and to permit continued investment in and maintenance of its facilities so as to
provide reliable and high quality services.

THE PROPOSED CHANGES IN THE RATES AND CHARGES ARE SET FORTH BELOW
(The complete rate schedule is available from the Company at the address below and on the
Commission’s website at www.psc.state.sc.us

SEWER

Monthly Charges
Residential

Charge Per Single-Family House: $28.00 per unit
Apartment

$28.00 per unit

Factories

Each Employee (No Showers) $2.61

Each Employee (With Showers) $3.44

Each Employee (With Kitchen Facilities) $4.33
Food Service Operations

Ordinary Restaurant (Not 24 Hours, Per Seat) $8.65

24 Hour Restaurant (Per Seat) $12.98

Curb Service (Drive-In, Per Car Space) $8.65

Vending Machine Restaurant $5.21

Institutions



DOCKET NO. 2008-___-S

NOTICE OF FILING AND HEARING
PAGE 2
Per Resident

Laundries
Self Service (Per Machine)

Mobile Homes
3 Persons Each

Motels
Per Unit (No Restaurant)

Nursing Homes
Per Bed (No Laundry)
Per Bed (With Laundry)

Offices
Per Person (No Restaurant)

Picnic Parks
Average Attendance

Beauty Shop
Per 1.000 Square Feet Space

Rest Homes
Per Bed (No Laundry)
Per Bed (With Laundry)

Service Stations
Without Bay
First Bay
Each Additional Bay (Per Bay)

Shopping Centers
Per 1,000 Square Feet Space (No Restaurant)

Swimming Pools
Per Person (With Sanitary Facilities and Showers)

Theatres
Drive-In — Stall
Indoor — Seat

Schools
Per Person (No Showers, Gym, Cafeteria)
Per Person (With Cafeteria, No Gym, Showers)
Per Person (With Cafeteria, Gym, Showers)

Churches
Per Seat

Bowling Alley

$7.36

$18.07

$22.11

$7.36

$7.36
$8.65

$2.16

$2.61

$17.32

$7.36
$8.65

$60.85
$86.61
$43.31

$17.32

$1.72

$.79
$.79

$1.72
$2.16
$2.61

$.54



DOCKET NO. 2008- -S

NOTICE OF FILING AND HEARING
PAGE 3

Per Lane, excluding Restaurant $.41

Bars or Taverns
Per Seat, excluding Restaurant $.45

The formula shown below will be used to determine a commercial rate that is not specifically noted in the
Schedule of Rates and Charges.

Commercial Rate = Apartment Rate x BOD' of Commercial Establishment
(2.8) (23)

Where
2.8 = Average Number of People Per Apartment Unit
And
.23 = BOD for Apartment with Garbage Disposals

' Bio-chemical oxygen demand

In order for testimony and evidence to be received from all interested parties, a public hearing will be
held in the Commission’s Hearing Room, Synergy Business Park, 101 Executive Center Dr., Columbia,
S.C.on ,2008 at a.m.

Any person who wishes to testify and present evidence at the hearing should notify, in writing, the
Docketing Department and John M. S. Hoefer, Esquire, Willoughby & Hoefer, P.A., Post Office Box
8416. Columbia, South Carolina 29202-8416 on or before_ __, 2008, and indicate the
amount of time required for the presentation.

Any person who wishes to express their views but is unable or does not desire to appear and testify at the
hearing should submit those views to the Docketing Department, in writing, on or before
2008.

b

Any person who wishes to participate in the hearing, as a Party of Record with the right of cross-
examination should file a Petition to Intervene in accordance with the Commission’s Rules of Practice
and Procedure, on or before _,2008.

Persons seeking information about the Commission’s Procedures should contact the Commission in
Columbia at 803-896-5100.

Public Service Commission of South Carolina
Attn: Docketing Department
Post Office Drawer 11649
Columbia, SC 29211



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA
DOCKET NO. 2008-__ -S

IN RE: )

)
Application of Alpine Utilities, Inc. ) CERTIFICATE OF SERVICE
for Adjustment of Rates and Charges )
for the Provision of Sewer Service )
and Establishment of Additional Rates )
and Charges. )

)

This is to certify that I have caused to be served this day one (1) copy of the Application

by placing same in the care and custody of the United States Postal Service with first class

postage affixed thereto and addressed as follows:

Honorable C. Dukes Scott
Office of Regulatory Staff
Post Office Box 11263
Columbia, South Carolina 29211

Cloake. Fonchor

Clark Fancher

Columbia, South Carolina
This 7 day of May, 2008.
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